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Independent Auditor's Report
Grant Thornton LLP
Suite 200
15 Allstate Parkway
Markham, ON
L3R 5B4

T +1 416 366 0100
F +1 905 475 8906
www.GrantThornton.ca

To the Board of Directors of 
Greater Toronto Hockey League

Opinion

We have audited the financial statements of Greater Toronto Hockey League (the "Organization")
which comprise the statement of financial position as at April 30, 2022, and the statements of revenue
and expenditures, changes in fund balances, and cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Organization as at April 30, 2022, and its results of operations and its cash
flows for the year then ended in accordance with Canadian accounting standards for not-for-profit
organizations.

Basis for opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the Organization in accordance
with the ethical requirements that are relevant to our audit of the financial statements in Canada, and
we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Responsibilities of management and those charged with governance for the financial
statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Organization or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization's financial reporting
process.
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Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements. As part of an audit in
accordance with Canadian generally accepted auditing standards, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organization's internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

 Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Organization's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause the
Organization to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Markham, Canada
June 30, 2022

Chartered Professional Accountants
Licensed Public Accountants
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Greater Toronto Hockey League
Statement of Financial Position
April 30 2022 2021

Assets
Current

Cash $ 4,124,728 $ 2,986,074
Accounts receivable 731,811 222,479
Prepaid expenses 274,205 38,707

5,130,744 3,247,260

Equipment and leasehold improvements (Note 3) 25,071 32,386

$ 5,155,815 $ 3,279,646

Liabilities
Current

Accounts payable and accrued liabilities (Note 4) $ 857,293 $ 86,776
Deferred revenue (Note 5) 353,311 259,592

1,210,604 346,368

Loan payable - CEBA (Note 6) 40,000 40,000

1,250,604 386,368

Fund balances
Contingency reserve 3,147,326 2,208,080
Legacy fund 714,393 641,706
Special purpose fund 43,492 43,492

3,905,211 2,893,278

$ 5,155,815 $ 3,279,646

Lease commitments (Note 7)

On behalf of the Board of Directors

  Director   Director

See accompanying notes to the financial statements. 3



Greater Toronto Hockey League
Statement of Revenue and Expenditures
Year ended April 30 2022 2021

Revenue
Arena $ 5,853,016 $ 10,111
Direct team entry 987,000 -
Insurance 934,263 283,196
Tournaments 234,293 15,950
Sponsorship and marketing 227,843 171,415
Government assistance (Note 9) 181,507 621,444
Clinics 155,995 14,995
Legacy fund 141,633 150
Miscellaneous 50,595 139,030
Special purpose fund - OTF grant (Note 5) 16,042 19,024
Investment income 4,443 2,219

8,786,630 1,277,534

Expenditures
Arena 4,583,623 -
Salaries, wages, benefits and honoraria 1,217,216 1,106,735
General and administration 927,129 610,743
Insurance 696,689 283,196
Tournaments 120,500 11,124
Clinics 76,278 5,396
Legacy fund 68,946 -
Marketing 51,000 35,654
Branch member service costs 17,274 1,303
Special purpose fund - OTF grant (Note 5) 16,042 19,024

7,774,697 2,073,175

Excess (deficiency) of revenue over expenditures before other
    item 1,011,933 (795,641)

Special purpose fund - Strategic consulting fees - (100,000)

Excess (deficiency) of revenue over expenditures $ 1,011,933 $ (895,641)

See accompanying notes to the financial statements. 4



Greater Toronto Hockey League
Statement of Changes in Fund Balances
Year ended April 30

Contingency
reserve Legacy fund

Special
purpose fund

Total
2022

Total
2021

Balance,
beginning of
year $ 2,208,080 $ 641,706 $ 43,492 $ 2,893,278 $ 3,788,919

Excess
(deficiency) of
revenue over
expenditures 939,246 72,687 - 1,011,933 (895,641)

Balance, end of
year $ 3,147,326 $ 714,393 $ 43,492 $ 3,905,211 $ 2,893,278

See accompanying notes to the financial statements. 5



Greater Toronto Hockey League
Statement of Cash Flows
Year ended April 30 2022 2021

Increase (decrease) in cash

Operating
Excess (deficiency) of revenue over expenditures $ 1,011,933 $ (895,641)
Items not affecting cash

Amortization, included in general and administration 14,011 23,861
Government assistance relating to loan forgiveness - (20,000)

1,025,944 (891,780)
Change in non-cash working capital items

Accounts receivable (509,332) 146,057
Prepaid expenses (235,498) 286,913
Accounts payable and accrued liabilities 770,517 (212,005)
Deferred revenue 93,719 (177,793)

1,145,350 (848,608)

Financing 
Proceeds from loan payable - CEBA - 60,000

Investing 
Purchase of equipment and leasehold improvements (6,696) (2,380)

Increase (decrease) in cash 1,138,654 (790,988)

Cash
Beginning of year 2,986,074 3,777,062

End of year $ 4,124,728 $ 2,986,074

See accompanying notes to the financial statements. 6



Greater Toronto Hockey League
Notes to the Financial Statements
April 30, 2022

1. Purpose of the organization

Greater Toronto Hockey League ("GTHL") was incorporated in March 1973 in Ontario with Letters
Patent as a not-for-profit corporation. GTHL is exempt from income tax under Section 149(1) of the
Canadian Income Tax Act. The GTHL's mandate is to promote and govern organized minor hockey
in the Greater Toronto Area. In addition, the GTHL fosters the development of hockey skills and
knowledge of those players, coaches, managers and officials who participate in the GTHL.

2. Summary of significant accounting policies

These financial statements have been prepared in accordance with Canadian accounting
standards for not-for-profit organizations and include the following significant accounting policies
where alternatives are available:

Use of estimates

The preparation of financial statements, in conformity with Canadian accounting standards for not-
for-profit organizations ("ASNPO"), requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities at the date of the financial statements and the
reported amounts of revenue and expenditures during the period. The GTHL makes estimates for
the allowance for doubtful accounts and the useful life of equipment and leasehold improvements.
Actual results may differ from such estimates.

Financial instruments

The GTHL considers any contract creating a financial asset, liability or equity instrument as a
financial instrument. The GTHL accounts for the following as financial instruments:

 cash 

 accounts receivable

 accounts payable

 loan payable - CEBA

The financial assets or liabilities are initially measured at their fair value. The GTHL subsequently
measures all of its financial assets and financial liabilities at amortized cost.

Equipment and leasehold improvements

Purchased property and equipment are recorded at cost less accumulated amortization. GTHL
amortizes the cost of property and equipment on a straight-line basis over their estimated useful
lives as follows:

Equipment 5 years straight-line

Leasehold improvements are recorded over the lessor of 5 years or the term of the lease.

Equipment and leasehold improvements are tested for impairment when events or changes in
circumstances indicate that an asset might be impaired. The assets are tested for impairment by
comparing the net carrying value to their fair value or replacement cost. If the asset’s fair value or
replacement cost is determined to be less than its net carrying value, the resulting impairment is
reported in the statement of revenue and expenditures. Any impairment recognized is not reversed.
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Greater Toronto Hockey League
Notes to the Financial Statements
April 30, 2022

2. Summary of significant accounting policies (continued)

Fund accounting

For financial reporting purposes, the accounts have been classified into the following funds: 

Contingency reserve

The objective of the contingency reserve is to maintain funds sufficient to meet both the annual
working capital requirements and to ensure that it will be able to continue to operate as a going
concern. 

Legacy fund

The Legacy fund was established during 2012 as an internally restricted fund with the objective of
promotion and development of hockey at a grassroots level.
                                                                         
Special Purpose Fund

The special purpose fund has been established as an internally restricted fund with the objective to
fund special projects outside of the normal operations of the GTHL that promote organized minor
hockey in Ontario and Canada and fosters further development of those who participate in the
GTHL. 

Revenue recognition

The GTHL follows the deferral method of accounting for receipts of contributions in the fiscal year if
received, or receivable, if the amount to be received can be reasonably estimated and collection is
reasonably assured.

Arena revenue are received as a component of player registrations recognized evenly over the
season to which they apply. Direct team entry revenue are recognized evenly over the fiscal year.
Insurance revenue is recognized over the term of the underlying insurance policy. Tournament and
clinic revenue are recognized when the related event is held. Sponsorship and marketing revenue
is recognized evenly over the term of the sponsorship agreement. Deferred revenue relates to
revenue received prior to service being performed or the corresponding term of the agreement.

Legacy fund and special purpose fund revenue is recognized when received or receivable and the
amount can be reasonably estimated and collection reasonably assured.

Investment and miscellaneous income are recognized as earned.

Where there are contributions of materials and services which would otherwise have been
purchased, these are recognized as revenue at fair value at the date of contribution if fair value can
be reasonably estimated and when the materials and services are used in the normal course of
operations.

Government assistance consists of the Canada Emergency Wage Subsidy (CEWS), Canada
Emergency Rent Subsidy (CERS) and the forgiveness of the loan payable – CEBA and is
recognized in the statement of revenue and expenditures when received or receivable in the period
to which it relates.
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Greater Toronto Hockey League
Notes to the Financial Statements
April 30, 2022

3. Equipment and leasehold improvements

2022 2021

Cost
Accumulated
Amortization

Net Book
Value

Net Book
Value

Equipment $ 114,835 $ 89,764 $ 25,071 $ 32,386
Leasehold improvements 129,175 129,175 - -

$ 244,010 $ 218,939 $ 25,071 $ 32,386

4. Accounts payable and accrued liabilities

Included in accounts payable and accrued liabilities are government remittances owing of $35,770
(2021 - $8,633).

5. Deferred revenue

Deferred revenue primarily comprises amounts billed to both member teams and organizations as
registration fees for league play programs, member insurance assessments, sponsorships and
other assessments and received for the upcoming season, for which activities and coverage
commence in the next season of play following the fiscal year. 

Included in deferred revenue in the prior year was $83,523 relating to funding received from the
Ontario Trillium Foundation to support minor hockey associations with costs to purchase
equipment for initiation program cross-ice play. The total funding provided in fiscal 2020 was
$135,000, of which $16,042 (2021 - $19,024) was recognized in accordance with the related
expenses incurred. The remaining funding of $67,481 has been recorded in accounts payable as
unspent amounts are to be returned to the funder subsequent to the fiscal year.  

6. Loan payable - CEBA

The Canada Emergency Business Account (CEBA) was created by the federal government to
provide interest-free loans of up to $60,000 for small businesses and not-for-profit organizations
with their operating costs during a period when revenue have temporarily decreased.

The loan is interest-free and 25% of the loan is forgivable, up to $20,000, if GTHL repays the loan
on or before December 31, 2023. If the loan is not repaid by that date, the loan can be converted to
a two-year term loan at an interest rate of 5%. Since the loan is not repayable until 2023, it has
been classified as long-term on the statement of financial position.

GTHL has determined it will likely meet the conditions required to achieve forgiveness of the loan
by making the payments on or prior to the due date and accordingly, the forgivable amount has
been recorded as government assistance in the statement of revenue and expenditures in fiscal
2021.
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Greater Toronto Hockey League
Notes to the Financial Statements
April 30, 2022

7. Lease commitments

The GTHL leases its office facility and office equipment with lease expiration dates of May 31,
2024 and May 31, 2022, respectively. 

The minimum commitment over the next three fiscal years is as follows: 

2023 $ 120,719
2024 9,975

8. Financial instruments

The GTHL has  a  risk  management  framework  to  monitor,  evaluate  and  manage  the
principal  risks assumed  with  its  financial  instruments. 

Interest rate risk

The GTHL's financial instruments expose it to interest rate risk due to its debt with fixed interest
rates. The GTHL is not exposed to interest rate cash flow risk as it has no financial assets and
liabilities with floating interest rates. It is management's opinion that the GTHL is not exposed to
significant interest rate risk arising from its financial instruments. 

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other
party by failing to meet its funding obligation. This risk is mitigated by the GTHL ensuring revenue
is derived from qualified sources. Allowance for doubtful accounts as at April 30, 2022 is $Nil (2021
- $Nil).

Liquidity risk

Liquidity risk is the risk that the GTHL may encounter difficulty in meeting its obligations associated
with its financial liabilities as they become due. It is management’s opinion that the GTHL is not
exposed to significant liquidity risks arising from its financial instruments.
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Greater Toronto Hockey League
Notes to the Financial Statements
April 30, 2022

9. COVID-19

The spread of COVID-19 has severely impacted many local economies around the globe. In many
countries, including Canada, businesses have been forced to cease or limit operations for long or
indefinite periods of time. Measures taken to contain the spread of the virus, including travel bans,
quarantines, social distancing, and closures of non-essential services have triggered significant
disruptions to businesses worldwide, resulting in an economic slowdown. Governments and central
banks have responded with monetary and fiscal interventions to stabilize economic conditions. The
fiscal 2022 hockey season was impacted by limitations imposed by provincial and federal
regulatory bodies at various times throughout the season, however a full season was still ultimately
completed. As a result of this and the related decline in revenue, the GTHL was eligible for
government incentives available to assist with the financial impact of the pandemic. GTHL received
CEWS of $147,403 (2021 - $557,358) and CERS of $34,104 (2021 - $44,086). The GTHL also
continued to benefit from the CEBA loan payable, of which $20,000 was forgiven last year. These
amounts are recorded as government assistance in the statement of revenue and expenditures. 

The duration and impact of the pandemic, as well as the effectiveness of government and central
bank responses, remains unclear at this time. It is not possible to reliably estimate the duration and
severity of these consequences, as well as their impact on the financial position and results of the
GTHL for future periods. At the audit report date, as the GTHL prepares for a fiscal 2023 hockey
season, it remains committed to adjusting its expenditures as necessary to ensure the
sustainability of the GTHL for the future.
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